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To .
' All ‘hselgtant “udltor General of . - . .
Coop.Societies of Circles. co :
Suab: , Modlflcatlon in the chet Classlflcatlon
o ' _ and prov1slon1ng ncrms of OSCARD Bank ‘ahd
i ' ' " CARD Banks in the Stata.- SN
E Sir »

ff' : - lnstructlonq ware 1:qued in thls Offlce Clrcularq
R #0.7801 dt.17.4.98 and. No.17239 dt.25.8.98 on, income recognition
. and asset clasqlflcaulon Of OSCARD Bank and CAR;J Banks and
prov151on1ﬂg the a of from Lhe accountlng year 1997 98 baslno on'
the guidelines prescrlbed by NABARD in Circular No.NB.DOS. LDB/l/'
T 97-98 at. 19.0 97. The %h;a procedure lald down in ‘the Clrcul
« were belng adopted by the OSCARD Bank ang CARD Banks in the Stszte

( as Crlterla for estimating lncone ‘rgcognition, asset classlflcatlon
« " and prov1slon1ng there of on a prudentlal baqls . Now in order to

; - make the ex1et1nc norms more streamlined. for batter evaluatlon of
assets and to keep pace with the Chgnglng scenario. NA3IARD in '
their Circdular NO;;NB—DOSvHOsPOL./450Qﬁ$71/2004;05—37/DOS/2005

' d&.7.3.2005 have prescribed norm with certain changes for the

C OSCARD Bank 'znd, CARD Bsznke. Thc detailed auld 2 Lines w1th regard
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- . o Ehb nodified normq are given Delgw, o
Sl Dﬂflnltldﬂ o Non— rform*ng Nsset iwp ) . - : o

v — T Hre e i -—..—-.--—-.-.— ey

o Till. now, Jon—performlng Aéqht (NPA) was<ﬂef1ned As a

crealt faCllluy in respect of which interest or 1nstalmont of
: Principal has become past dug.‘A credlt facility was treat=3d as
iﬁ'. past due when it rumalnq outstandlng for a periocd of 30 days after
' due date. As per the ‘abovs Clr(_,dlar O'F NABARD the 'past- due'
i, . cOnecept has been dlsp;nsnd with . ) : o
D Thuq, the follow1ng criterias are now prescribed to.
consider a loan/advance as nonnpgrformlng with effect’ from
: 31, 3 2005 for the purpose of prov1slon1ng thereof. _
(- L Ky nonmperformlng asset shall bes a cradlt fa0111ty where-—
( (A) Interest and/or ingtalment of prlnclpal renain overdue
) for a period of ﬂorL than 180 days in raspect of a ter lozn,

(B) Int\rgst and/or lnstalment of Principdl remain overdue
for two CrOp seas0ns in case of short duration Crops and for onz
Lo crop Seasoﬁ for lqng duruplon Crops, in the czse Of advances

granted for agricolture purposc. -
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(C) Any imount Lo be r celved Idelnq overdue for a pe$lDd %f
+-0f more than 150 dzys in respect of pther accounts. 7 -

2. Treatmont Of - Tarm loans (Definitidn Of Crop harvest segasons
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¢+ as per the norms ‘prescribed . earlisr, term loahs for

agriculture purposss was dsfined as NPA,if'interest or instalment v?
of prindipsl amount Temained ’past dum'.£0r twd Crop ‘gseasons L
covering two.half years, Now as stipulated in. the referred . w{_
Circalar (1)a loan granted for short ddration Crog will be s
- treated as NPA, if the instalments of Prlnclpal or interest - _ w%_
‘thefeon remains overdue for two Crop seasons and (2) a: loan -
granted for long duratlon Crops . will be- treated as NPa,1if thg f
1nstalment Of Principal or 1nterest thereon remalns Dvardue for L}
one’ CroP season. . ' o o S S -

N g
N.B.— The "long duration Crops" would be'crops with )

crop season longer than ene year ahd crops which “r
are not " lmng duratlon crops"would be treated as e
“short duratlon crops". The Crop season for eaoh Crop, r:

“which means the period upto harVestlng of the. Crops -
»ralsed, would be as determined by the State Lmvel . qﬂ‘

~! o > . Banker's Commlttem in the Stake.. = . - C
o 3. Treatment of Term loans for nOn-agrlculture purpose ) .jC:
(activities allied to agriculture &nd non-farm Sector Fr
actlV&E&@sl_:éé99559g_9f-29_§91§_nezm,ﬁgz_ésqet Classification.

_ - Till now ,- the norm prLSCIlbed under non—farn sector iJgj

loan for asset cquqlflcatlon was when thL iaterest or instalment ~
of prlnclpal amount remaingd as "past due" for more.thén two g‘i
qguarters, the loan consldergd to be non-performing. As per the Q{

‘J - N
'above Circular of NABARD,this perlod of 180 days has been reduced o |
to 90 days.Thr fOllOWlng Crlterlaq are nhow prescribed to conslder =

a loan or advance as non—performlng where - . , O
(a) Interest and/or 1n;talment of principal remain overdue JQ'
for a period of more than 90 days in respect of a term loan. =

{B) Any amount to be received remains overdue for a period of QI

imore than 90 days in respect of other accounts. )
4. Upgradatlon of rc-scheduled accounts(classlflcatlon of _ -*;Q.
“"_"‘-"“"“"‘"""’"“‘"““‘_"" T T e e e T e e T e I

As per the revised norms an asset, where the terms QE

and conditions 01 the’ lozns ragardlng payment of 1nterest anhd J QE
N . . I) {’"‘:
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jArapayment of prlnclpal havﬁ oren re negotlatcd or r;schgdu%ed&aftgr__

commenceMent Of producblon,, houlq be cla531f1ed ‘as a’ snb-qtandard
asset and should remaln g0 10 such category for one y@ar or four '

quarters prov1ded ‘the lnberesL and instalment of loanq have been

jserv1ced regularly as per, the ters of rpschedallng instead oOf

two years as prescrlbed in the earller ROLMS . i

ey e e —-—-—-——_—.—————-—-———-mmm-.u—-u—o—.—.—-.

Tt ls agaln reltgrated that the Banks w1ll cla saifv-

the accounts as MPA only in cases ' whe¥e: Interest and/or instalment
of prlnclpal‘remgln overdue for a period of more than_lBO qﬁvﬁ in
respect of a term lOal‘i. But il‘l éasé’ of lban or adv;nc:‘, grantad :EOr

'Non—farm oector purpose, the Bankc have to maka addltlona7

pIOV1slon for the- loans where the interest’ anu or instalment of
prlnclpal remwlned over. due for more thap 90 days. '
'The additional amount of provlclonlng requlrpd on.
account of 1ntroduct1©n of thlq modified noxm shall bz made 1n a
thS&d manner stcrtlna from 31.3.2005 as indicated belows
- CA) 25% Of the addltlonal provisioning in rpspect -of non-farm

sector to- Db -made by 31.3.2005 and refle ctLa 1n the Audit report
“': - ¥

for 2004—05 )
{B) 50% of the adgltﬂon%l PrOVlSlOnan to be made by

31.3,2006 znd réflected in the aadlt report for 2005—06.
(C) 100% of thb.acultloq 1 provlalon1nc to b madh by

31. 3 2007 and . rgflcctcc in the audit rgport for 2006 07. -

E A

Illustratlon.

B . e A -

. ‘Suppose prov151on1ng amount as per 180 dayq dollnquency
norm (by 31.3.2005) is Bs.100/~ and provisioning amount as per

- 90 days dellnquoﬂcy norm (oy 31.3.2005) is m.125/7 Hencas thg

additional prov151on1ng rcqulred is Bs. 25/-. Onlf 25% Of Bs. 25/—
1.e. RBS+6.25 Or R.6.00 is to be provlslonbd and IEflLCt“d in the
audit report for 2004-05. Thus thg total provisioning would be
Rs. 106, 25 Dr Rse 106 00 by 31434 2005 and RS« 112450 or Rs. 113 00 (50%)
by 31.3. 2006 and %.125 00 by end OF 31 3- 2007.
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Currently, OSCARD Bank ahd CARD Bankg are not rcqulrad

to make provlslons on standard Assetsq But the Banks have to

-prOVluL a general erVlSlOH at a mlnlmum rate of O. 25 o, on the

total.amount of standard Assets with effect from 31 3.2005.

' J ‘ . ’ . Lonfc.d.;.',-..-il.-._.'..



'provisioning norms where the interest and/or principal or any
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Te State Government guaranteed advanges. . ' oL
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Hitherto, the loans/advancas guaranteed by State
Goverhments were not classified as NPA But now the State Govern-
ment guaranteed loans/astnéss;snd_investmsat in State Government

guaranteed Szcurities shgll come under asset classification and

other amount due to the Banks remaln overdue .
(A) for more thah 180<3ayq with effect from'31 3.2006 and
(B) for more than 90 days with effect from 31.3.2007.
| all other 1nstructlons CDntalned in - tha prsv1ous
Clrculars remaln unchangsd
Since the audltbq flrnanclal statements Df the Banks
for the year 200405 onwards have to reflect .the asset clags ifi-
cation and provquonlng as pcr the modlfl -d norm prescrlbed 1n
this Circular, the conwerned audltors should £0llow thp mOdlflﬁd

norms. scrupﬁlously while examining. the valuation of assets of the

OSCARD Bank and CARD Banks and f£or naklng ngcessary .provisions
tharcof from the accounting year 2004-05.
The R.C. s.,Orlssa,Clrculars No,.7801 dt. 17 4.98 and

.Nb 17239 dt.25.8,98 stand modified to this extent as per NaBaRD

Circular No.NB.DOS. HO. POL/4600/J I/2004~ 05/37/903/2005 dt.7.3.2005.
- You are, therefore, impressad upon te wirculate the
instructlons contulned in thls Clrcular amongst all tha auditors

" including concurrent auultors of CARD Banks within your Jurlsdlc-

tion for their 1n£01matlon and guldanCu

Yours falthfully,

r‘érgﬁiw’/’/
Aaditor Genﬁréé
Coop. Societies., ®rissa.

Memo No,. Z/é:/(,mg(ﬂ/Dt. / F ?@@{9

C0py with enclosgure forwarded to thL Managlng DlreCtDr,

_OSCARD Bank/Secretcrles of all CARD Banks for information and

nscessary action.They -are requestvd to prepare the financial
statements of thelir Banks for audit from 2004- Q5 and onwards
basing Qn the modified norms ahd submit the same tO agd;t for
examinstionf~ ' I - kﬁ ' ‘
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23dl.auditor General of C.5.(0).
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" 40 Spare copies.

Mo M/=22.6.2006..
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All D.R.C.3. of Divigions for information and necessary action.

o
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‘Copy to the Reglstrar of Coop. Societices,Origsa/

i? - - n::-{i"v""
1\-//"_:‘1 [
addl.auditor Géneral of C.s. (o).

' / AP '
Memo No, U/g}‘:j /Dt. / ?’ 200 b

Copy forwarded to the &a. G. M., NABARD, 2/1, Nayapalli

Civic Gentre, P.B.No.179,Bhubaneswar for information with
reference to his letter NbaNB(ORI)DOS/598/D—19/2005-06.lSince due’
to late receipt-of-ab ve Circular i.e. on 20.8.05 by which date

42 out of 52 CARD Banks were audited upto 2004~05 the dﬂf101en*

clws in prOVllenlng as per this modified norm will be adjusted

in A/R for 2005-06.

) ' y oo ' .
_ } Addl.Auditor General of C.s.(0).
Memo No. ':"/ %// /Dt. /,. i?‘ -0 oé |
Copy to -all auditors of Central Audit/Concurrent Audi-

tors of OSCARD Bank Ltd. £5r information and guidanhces
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Copy to Gugrd f£ile/ _ : '
: Aidl.agditor Gmnpral of C.5. (0).
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